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4) the United States Naval Reserve;
5) the United States.Marine Corps_keserve :
8) the United States Air Force Reserve; an
(7) the Coast Guard Reserve; and- ,
(d) “joint utilization” ghall mean the occupancy or use of any
facility by units of two or miore Reserve components of the Armed
A Korces of the United States. - o .
Agpropriation 2t Sec. 8. There are hereby authorized to be & propriated, out of any
thorized. s Lty P
money in the Treasury not otherwise appropriated, such sums as may
be necessary to carry out the purposes of this Act. When any Act
whereby any such aps)ropriation is made so provides, such sum shall
remain available until expended.’ - ' '
Approved September-11, 1850." )

(CHAPTER 946]

Beptember 13, 1650 AN ACT
,_l_H-_RL”:‘_S_.r- To authorize the President to determine the form of the national budget and of
{Poblic Law 784 departmental estimates, to modernize and simplify governmental accounting

and suditing methods and procedures, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
(Dudget ool e United States of America in Congress assembled, That this Act may

Actof 1960. be cited as the “Budget and Accounting _Procedures Act of 1950”.
TITLE I—BUDGETING, AND ACCOUNTING
Pagr [—Bopeermvg

Sec. 101. Section 2 of the Budget and Accounting Act, 1921 (42
nU.8.C 42 Stat. 20), is amended by adding.at the end thereof the following:
* Appropriations.” “The term ‘approprlations?-m_cludes,_ in appropriate context, funds
and authorizations to create obltiﬁat.ions by contract in advance of
agf)ropriations, or any other authority- making funds available for
obligation or expenditure.” - o .l S
Sec. 102. (8) Section 201 of such Act is amended to read as follows:

13 5tat. 2.
30 mitisl o “Sgc. 201. The President shall.transmit to Congress during the first
Budget to Conwres.  peveon "dave of each regular session, the Budget, which shall set forth
his Budget message, summary data and text, and supporting detail.
The Budget shall set forth in such form and detail as the President
may determine—
“ Eai functions and activities of the Government;

“(b) any other desirable classifications of data;
‘4(c) = reconciliation of the summary data on expenditures with
roposed appropriations; ) o
“(d) estimated expenditures and proposed appropriations nec-
essary in his judgment for the support of the Government for the
ensuing ﬁscal ear, except that estimated expenditures and pro-
posed appropnations’Afo'r"such‘y'ear‘fd"r the legislative branch of
the Government and the Supr.em_e»_Co'urt of the United States shall
be transmitted to the President on or before October 15 of each
year, and shall be included bghun in the Budget without revision;
“(e) estimated receipts o the Government during the ensuing
fiscal year, under (1) laws existing ut the time the Budget is trans-
mitted and also (2) under the revenue proposals, if any, contained
in the Budget; ' ‘
“(f) actual appropriations, expenditures, and receipts of the
Government during the last completed fiscal years;
“(5) estimated expenditures and- receipts, and actual or pro-
pose appropriations. of -the Government during the fiscal year
1n progress; S S
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“(h) balanced statéments Of;gs the:condition of the Treasury
at the end of the last completed fiscal year, (2) the estimated con-
dition of the Tredsury at the-end.of-the fiscal ;year in progress

and (3) the estimated condition of: the Treasury at the end of
the ensuing fiscal year if the financial proposals contained in the
Budget are adopted ; T L

“(1) all essential facts regardin
edness of the Government; and -

“(j) such other financial stateme
are necessary or desirable in order:to°make known 1n all prac-
ticable detail the financial conditio 5f.the Government.”

gb) Qection 208-of such Actisamendéd to-read asfollows:

4Qgo. 203. (a) The President from time to time may transmit to
Congress such proposed supplemental or.deficiency. appropriations as
in his judgment (1) are necessary on account of laws enacted after
the transmission of the Budget, or (2):are otherwise in the public
interest. He shall accompany such:proposals with a statement of the
xiBea(sions therefor, including the reagong-for their omission from the

udget. o ey CHE :

“(b) Whenever such proposed stipplemental or deficiency & propri-
ations reach an aggregate which, iff_th*qdy" had been contained in the
Budget, would have required thie-Presidént to make a recommenda-
tion under subsectionr(‘-)a% of gection 202, he shall thereupon make such
recommendation,” o e wu S "

Sc) Section 204 of such Act is-amended:to tead as follows:

“Sgc. 204. (a) Except as otherwise’provided in this Act, the con-
tents, order, and arrangement of the propesed: apgropriations and the
statements of expenditures and estimated’ expen itures contained in
the Budget or transmitted under section 203, and the notes and other
data submitted therewith, shall*confotm.to requirements prescribed
by the President. S o
“(b) The Budget, and statements furtijshed with any proposed sup-

B@nded and other indebt-

ind data .a,s in his opinion

plemental or deficiency apprpptiﬁtiqzﬁ,é,ﬁb}}ﬁll be accompanied by infor-
mation as to personal services aid‘dthep/ohjects of expenditure in the
game manner and form a8 in the Budgstfor'the ﬁ'sqali:gqar 19580:. Pro-
vided, That this requiremert may be Waived or modified, ejther gen-
erally or in sgeciﬁc cases, by joint action'of the:corfimittées of Congress
having jurisdiction-over appropriation:‘4nd ‘provided further, That
nothing in this Act shiall"be construed 'to limit the autbority of com-
mittees of Congress to request and T6geive such information in such
form as they may desire in’ considerdtion of and action upon budget
estimat/es.” . . e el \' ’ . ’
‘gd) Section 205 of such Act is amended to read as follows:
Szo. 205. Whenever any basic chaiige is made in the form of the

Budget, the ‘President, in additibn;t5 the Budget, ghall transmit to
Congress such explanatory notes: and tables as may be necessary to
show where the various items embraced in the Budget of the prior
year are contained in the new Budget™: o) S
(e) The last sentence of se¢tion 207 of'siith Act is amended to read
as follows: “The Bureau, under suck ‘rules and regulations as the
President may preScribe,'sha.ll»p‘i"éﬁa;r_e'"‘_thé'Budg'et, and any proposed
supplemental or deficiency. appropriations, and to this end 8 all have
authority to assemble, correlate, revise, reduce, or increase the requests
for appropriations of the several departments or establishments.”
' gf) Section 214 of such Act is amefidéd to read as follows:
@Sro. 214. The head ofeiich, department and establishment shall
) year his requests for regular,
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@ gt g.&g s g) Section 215 of such Act is amended to read as follows:

587, 883, 594, 601, boi. EC. 215. The head of each department and establishment shall
op. 846, 641, bes. ***  submit his requests for appropriations to'the Bureau on or before s

date which the President shall determine, In case of his failure to do
80, the President shall cause such requests to be prepared as are neces-
sary to enable him to include such requests with the Budget in respect
t,oa-:{:e work of such department or establishment,.” :
b AT gh) Section 216 of such Aect is amended to read as follows:

“Seo. 218. Requests for regilar, su plemental, or deficiency appro-
priations which are submitted to the Bureau by the head of an depart-
ment or establishment shall be prepared and submitted as the Izremdent

may determine in accordance with the provisions of section 201.”

GOVERNM.'ENT . STATISTICAL ACTIVITIDS

Skc. 108. The Presjdent, through the Director of the Bureau of the
Budget, is authorized and directed to develop programs and to issue
regu%ations and orders for the improved gathering, compiling, ana-
lyzing, publishing, and disseminating of statistical information for
any purpose by the various agencies in the executive branch of the
Government. ‘Such regulations and orders shall be adhered to by
such agencies. oo '

IMPROVED ADMINISTRATION. OF EXEGUTIVE AGENCIES

Sec. 104. The President, through the Director of the Bureau of the
Budget, is authorized and directed to evaluate and develop improved
plans for the organization, -¢oordination, and- management of the
executive branch of the Government with a view to efficient and
economical service. e o '

 BUSINEBS-TYPE BUDGETS ..

. Sec. 105, The first two sentences of section 102 of the Government,

20.8.0447.  Corporation Control Act of 1845 (59 Stat. 597), are amended to read as
follows: “Each whollg owned (Government corpération shall cause to be
prepared annually a business-ty ﬁ,_'q;budgetﬁwh;_(;h shall be submitted to
the Bureau of the Budget; un ler such :rules. and . regulations as the
President may establish as to"the date of submission, the form and
content, the classifications of 'data, and the manner in which such
budget program shall be prepared and presented.”

Part I_I—Accotm"rmo AND A UDITING

- BHORT TITLR

atinpactotoge A Seo. 110. This part may be cited as the “Accounting and Auditing
Act of 1950”, S :
DECLARATION OF POLICY

Sec. 111. Itisthe policy of the Congress in enacting this part that—

(a) The accounting of the Government provide full disclosure

of the results of financial ‘operations, adequate financial informa-

tion needed in the management.of operations and the formulation

and execution of the Btidgst; and effective control over income,
expenditures,’fund's,‘pt'op‘eﬁ;ttyl and other assets.. .

b) Full consideration Béigiven to'the needs and responsibilities

of both the legislative and & tive branches in the establishment
of accounting and reporting systems and requirements,

(¢) The maintenance of accounting systems and the producing
of financial reports with 't?@"'ct?tb..fthéfﬁ.b erations of executive
agencies, including central. facilities for. ringing together and
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ts of the financial operations of
‘esponsibility of the executive

disclosing information on the.rest
the Government as a whole, be th
bra.nch. ’ s : con

(ld') The auditing for.the Goyernment, conducted by the Comp-
troller General'of the; United a8 an agent of the Congress be
directed: a’;_t'de!__ imng ; hich accounting and related
g specified, financial trans-

R

coordance with laws, regula-

actions have bedn €onsumn )
tions or ‘other]legal Tequi cadequate internal financial
controliover 6perations d;-and afford an effective: basis
for the settlethent of:accot t8ofsaceoihtable officers.

(e? _Emphasis be placed on”effecting orderly improvements
resulting in simplified and ‘more-effective accounting, financial
reporting, budgeting; and-auditing requirements and procedures
and on the elimination of those which involve duplication or which
do not serve a purpose commensurate with the costs involved.

(f) The Comptroller General:of the United States; the Secre-
tary of the Treasury, and-the Diréctor of the Bureau of the Budget
conduct & continuous program for the improvement of accounting
and financial reporting in the Government. '

ACCOUNTING ‘AND REPORTING PROVISIONS

Seo. 112. (a) The Comptroller.General of the United States, after
consultmg the Secretary of the Treasury -and the Director of the
Bureau of the Budget concerning théir accounting, financial reporting,
and budgetary needs, and considering the needs of the other executive

agencies, shall prescribe the principles; standards, and related require-
ments for acmnntjnfg.tp; he. obs df]ix). ach executive agency, includ-
ing requirementsfor. suitable: tioh between the accounting

Brocess’es.ofeach exectitiye agency and theaccounting of the Treasury
epartment, . Requirements prescri

men _ ! by the Comptroller General
shall be designed to permit thi eXedutive-agencies to carry out their
responsibilities ux;;der_:sgcticsg‘;;ﬁ:jo@s;ﬁgﬁ, while providing a basis
for integrated accounting for the:Govérnment, full disclosure of the
results of the financial operations of ‘each executive agency and the
Government as a whole, and. financisl information and control neces-
sary to enable the Congress and the President to discharge their re-
spective responsibilities.. The Comptroller General shal] continue to
exercise the authority vested in him by section 205 (b) of the Federal
Property and Administrative' Services Act of 1949 (63 Stat. 889) and,
to the extent he deems necessary, the authority vested in him by sec-

tion 309 of the Budﬁi_:.@.arad Accounting Act, 1921 (42 Stat: 25), ~‘Any
such exercise of authority shall be consistent with the provisions of
this section. - - - . Cel '

(b) The General Accounting Office shall cooperate with the execu-
tive agencies in the development of ‘their accounting systems, includ-
ing the Treasury Department, ‘in thé'dévelopment an: ite bﬁshment
of the system of central accounting-and reporting required by sec-
tion 114 of this part. --Such-accolnting systems shall be approved by
the Comptroller Geriera] wher :di
conformity with the principl
prescribe 13' him, o~

(c) The General :Accounting.

dr

i and related requirements

¢shall from time to time review
the accounting systems of the exediitivelagencies. ~The results of such
reviews 'sha}lie available tojthe hesdsot the executive agencies con-
cerned, to the Se¢retary of the<Tfedshiy:'dnd to the Director of the
Bureau of the Budget, and the ‘Comptroller General shall make such
reports thereon to the Congress‘as he-deems proper. '

Vo
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31 U. 8. C. §} 40, 50,
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Ettablisbment ol Sec. 113. (a) The head of each executive agency shall establish
and maintain systems of accounting and internal control designed to
pravide— S e ' .

(1) full disclosure: of th ‘Hnancial results of the agency’s
activities; SeE T L

(2) adequate financ
management purposes; .-

(8) effective control over and accountability for all funds, prop-
erty, and other aasets for which the agency is responsible, includ-
ing appropriate internal audit;

(4) reliable accounting results to serve as the basis for prepara-
tion and support of the. agency’s budget requests, for controlling
the execution of its budget,and for roviding financial informa-
tion required by the Bureau of the Budget under gection 213 of

310.8.C.42 the Budget and Accounting Act, 1921 (42 Stat. 23) 3 _

(5) suitable integration .of the accounting of the agency with
the accounting of the Treasury Department in connection with the
central accountin d reg;n"ting responsibilities imposed on the
Secretary of the Treasury Dy section 114 of this part.

(b) The accounting systems of executive agencies shall conform to
the principles standards, and: related requirernents prescribed by the
Comptroller General pursuant to section 112 (&) of this part.

w’,‘,"%@ Sgo. 114, (a) The Secretar) of the ’I‘reasuri shall prepare such
R reports for the information o the President, the Congress, and the
ublic as will present the:resu lts. of the financial operations of tie

overnment : Provided, flfhb,§~,jt1;_er9_¢s_hé;11 be included such financial

data as the Director, of :the:Bureau ‘of the Budget may require in

connection with the reparation of thg‘_iBud%ﬁ‘t,,or for other purposes

. of the Bureau. FEac executive agency ghall furnish the Secretary

of the Treasury such reperts and information relating to its financial
condition and operations’as.the Secretary, by rules and regulations,
may require for the effective performance of his responsibilities under
this section. oo AT ,

(b) The Secretary of the.Treasury is authorized to establish the
facilities necessary to produce the financial reports required ty sub-
section (&) of this saction, ~The Secretary is further autborized to
reorganize the accounting functions and install, revise, or eliminate
accounting procedures and financial reports of the Treasury Depart-
ment in order to develop effective and coordinated systems o¥ account-
ing and financial reporting in the several bureaus and offices of the
Department with such concentration of accounting and re orting as
is necessary to accomplish integration of accounting results for the
activities of the Department an rovide the operating center for the
consolidation of accounting resu ts of other executive agencies with
those of the Department.’ 'The authority vested in an the duties
imposed upon the Department by gections 10, 15, and 22 of the Act
entitled “An Act making.appro Fiations forthe legislative, executive,
and judicial branches of the &

overnment, for the. fiscal year ending
June thirtieth, eighteen It ¥
5U.8.0. 48,34 gpproved July 31, 1894

nety-five, and for other purposes’
performed by the Secreta :
authority and duties under

Jtat. 162, 208-210), may be exercised an
: “this gection and in such a manner as to

tiie Treasury as a part of his broader
provide a unified system of central accounting and reporting on the
tost efficient and useful basis, .- . .

(¢) The ezstem of central accounting and reportin, provided for
herein shall be consistent. with the princi lesa standards, and related
requirements prescribé’d by.the Comptroller eneral pursuant to sec-
tion 112 of this part. T

_.infgi#iﬁtion needed for the agency’s

s Faar it

s il
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Sec. 115. (a) When the S_ecrgtal bg__the Treasury and the Comp-  Joint requlations.
troller General determine that existing.procedures can be modified in '
the interest of simplification, improvement, or economy, with suffieient

safeguards over the control and.accouriting for the public funds, they
may issue joint regulations'provi ‘the waiving, in whole-or in
part, of the requirements’ - that— - :

(1) warrarits:be i
the receipt, retenti
trust funds; and. il Al - :

(2) fundsbe requisitioned, and advanced to accountable officers
under each separate appropriatién-head or otherwise.

(b)- Such regulations mayfurther:‘provide for the payment of
vouchers by authorized disbursing officers' by means of checks issued
against the general account of the Treasurer of the United States:
Provided, That in such case thé regulstions shall provide for appro-
priate action in the event of delinquency:by disbursing officers in the
rendition of their accounts or for:other reasons arising out of the
condition of the officars’ accounts,.ihcluding under necessary circum-

N g

stances, the suspénsion or withdrawal Of'authoritg to disburse:

untersigned in connection with
ursement of public- moneys and

Szc. 116. The Comptroller General is authorized to discontinue the sotscontinusnce of
maintenance in the General Accounting Office of appropriation, Accunting Offce.

3 expenditure, limitation, receipt, ahd personal ledger accounts when
in his opinion theaccounting systems and internal control of the execu-
! tive, legislative, and judicial-agencies.are sufficient to enable him to
: perform properly the functions fo.which such accounts. relate.
} : AUDITING, PROVISIC _
s Sec. 117.- (a) Except agoth ifically vaided by law, the A3t b3, Gemenal
v financial transactions of . eac utive, ‘legnslative, and judicial
1 agency, including:but ot limited o-gccounts of accountable officers, *
N shall be audited by the Gerlers] Accounting Office in accordance with
r such principles agdl%;opedﬁrga' :and,under such'rules and regulations
as may.be prescribed By'the Comptroller-General of the United States.
e In the determination of auditing precedures to be followed and the .
- extent of examinstion of vouchers and other documents, the Comp- -
o troller General shall give due ré'gaf&‘ﬁbégenérally accepted principles :
e of auditing, including consideration.of the effectiveness of accountin
- organizations and systems, intérnal -audit-and-control, and relate
t- administrative practices of the respective agencies. : 2
e (b) Whenever:-the-'COmi)twllel,'j-G_i_sﬁeral- determines that the audit wmmecae °” ' *"
8 shall be conducted at the place or places Where the accounts and other
e records of an executive agency are normally kept, he may require .an]y
18 executive agency to retain in whole or-in'part accounts of accountable
h officers, contracts, vouchers, and dthér-documeénts, which are rec uired
> under existing law to be submiitted:to the Ge¢neral Accounting Office,
et under such conditions and for such;périod hot exceeding ten ‘years as
‘e, he may specify, unless a longer perfod:is agreed upon with the executive
et agency: Provided, That under agreements between the Comptroller
i Ggeneml and le'gi'sia_tive and judicial‘agencies the provisions of“this
d sentence may be extended to the acco '#t_g and records of such agencies:
i’; . .+ GBNERAL“PROVISIONS
. oo AL SR re bl ey e
he Sko. 118. As tised in this part; the term Yexecutive agency” means oy FR00tIY agen-
any executive department or independent establishment in the execu- :
or tive branch of the Government:byt:(a) except for the purposes of
id sections 114, 116, and 119 shall not include any Government corpora-

tion. or agency subject to the Government Corporation Control Act
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(59 Stat. 597), and (b) except for the %uposes of sections 111, 114,
and 118 shall not include the Post Office' Department.

Sgc. 119. The head of - each-iexecutive agency is authorized to
designate the place or places; at'the seat of government or elsewhers,
ot which the administrative examinition of fiscal officers’ accounts
will be performed, and “with*the~'concurrence of the:Comptroller
General to waive the administrativé oxamination in whole or 1n part:
Provided, That the same authotity ig hereby conferred upon the officers
responsible for the administrative ‘examination-of accounts for legis-
lative and judicial agencies. e :

TITLE II—APPROPRIATIONS

AmnomzAnoigs FOR APPROPRIATIONS
Spo. 201. No requests for legislation, which, if enacted, would

authorize subsequent appropriations for a department or establishment
in the executive branch of the Government, s all be transmitted to the
Bureau of the Budget, to the President, or to the Congress by such
department or esta lishment, or: by, any organization unit ereof,
L;n;ihout the prior approval of the head of such department or estab-

ment. R ' : :

ADJUBTMENT OF APPRQPRIATIOﬁ'S FOR.- REORGANIZAT{GN

Seo. 202. (a) When under authority:of law a.function or an activity
is transferred or assigned from:one:agency within any department or
establishment to another-ageney:in-the same department or establish-
ment, the balance of appro yriations: which-are determined by the head
of such degartment, or establishment, to be-available and necessary to
finance or discharge the function or activity so transferred or assigned
may, with the approval of thie President, be transferred to, and be avail-
able for use by, the agen“gyz.t;o;’-.-xv‘_'-hich‘-,sa.id,‘.t\mctio‘n’. or activity is trans-
ferred or assigned for any purf_ose,fo:' which said funds were ori inally
available. Balances so trans erred shall be credited to any applicable
existing appropriation account or accounts, or to.any new ‘appropria-
tion account or accounts,. which' are hereby - authorized to be estab-
lished, and shall be merged with funds in the applicable existing or
newly established appro riation account or accounts and thereafter
accounted for as one fund. ' : .

(b) When under authority of law a function or activity is trans-
ferred or assigned from one department or establishment to another
department or establishment, the balance of appropriations which are
determined by the President to be' available and necessary to finance
or discharge the function or activity so transferred or assigned, shall
be transferred to-and be available for use by the department or estab-
lishment to which said function or activity is transferred or assi%ed
for any purpose for which said funds were originally available. Bal-
ances so transferred shall be credited to any applicable existing appro-
priation account or accHUiits;’6T to any new é;ppto&riation account or
accounts, which are hereby:aut ed to be established, and shall be
merged with funds in’th licable e’gisti;n’g-prmewfy established
appropriation account or { '
one fund.

thereafter- accounted for as

TITLE TTI—REPEALS AND.SAVING PROVISIONS
Sec. 301. The following Acts and parts of Acts are herebg r%)ealed :
(1) Section 10 of the Act of August 1,1914 (38 Stat. 680; U. S.C.,
title 31, sec. 582). - 3




